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COMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON 25

B-133200
MAY 23 13

Honorable Allen Dulles, Dirsctor
Central Intelligence Agency

Desxr Mr. Dulles:

We scknowledge your letter datad ¥ay 17, 1961, responding to
our letter of May 16 to you relating to our reviews at ¥ae Contral
Intelligence Agency.

#e acknowledge also your appesciatien in our Joint attempt to
expand the Ceneral Accounting Office sctivitios at the Gontral
Intelligence Agency snd your coammant thit the raviews male by our
reprasantatives have becn halpful. 43 neted in opr letbyr of
Way 16, 1961, we do not bslieve that we have had sufficiint access
to permit us to moks reviews sufficient in scope to be hilpful to
the Congress and for this rcasan we planned to discontinue the
audit at this time. Your lstter notes zhat over the yeaps the
work of the Grneral Accounting C(ffice has bern most benceFicial
to YOU

#i bulleve it 16 sppropriste hers vo clarify the scppe of our
work program preceding the previews that wore undertaken following
our exchange of letters in Cotober 1999,

Following the cnactment of the Cantzal Intelligence  Agency
Act in 1949, the then Director of the Aganey requested that not-
withstanding the very broad andl unusual powers qranted t¢ the
Contral Intelligence Agency by the st en audit of sxpenditures
2t the site ss proviously performed by the General Accounting
Cffics be continued. Accordingly the Genersl Acecounting Office
continued to make sudits of vonchersd vxpenditures under the same
arrangements that were in effoct with the predecessor Coftral
Intelligence Group. In view of the provisions of Bsction 8 of
the Centrel Intellijenc: Agency At no sxceptions were taken to
a0y oxpenditurss but quesifon:blo paymeats coming to our attention
wera referred to the CIA Commtroller's Office for torrecfive action.
We did not make 2 substantiva reviaw of Agancy policles nmor of its
practices and procodurcs and ve made ne audit of expendi lires of
unvouchered funds.
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However, at the time of the emactment of CIA leghislation in
1949 we were in the process of applyiag the comprehennive audit
approach to the activitios of most Government sgencien. Under
this audit approach our basic purpdss is to review anl evaluate
the manner 1n which the agency or sctivity under audit carries
out its financial respomsibilitise, - construe finahclsl re-
sponsibilities as including “he wpanditure of funds and the
utilization of property ind personnel in furtheranc. only of
authorized programs or sctivitiss in en effective, officient
and economical manner. 1In carrying out this type of wdit we
examine the crgenization's stzucture snd ravies the astablished
agency policles for conforsmity to lepislative intemt .md applice-
bility to agency sctivities, #> also examine sgency practices
and procedures followed in ¢irrying out the agency palicies and
make & selective oxominaticn of actual transactions g3 2 means
of appraising the application of agency practices and procedur:s.
1t was this kind of a revies that we proposed for the Centrsl
Intelligence Agency in sccoridence with whatover agrodaament we
could reach with you as to access to the records. (ar work dur-
ing the last 13 months has dumeastreted to us that ufder existing
security restrictions we J¢ not have sufficlent access to make
comprehensive reviess of CIA sctivities on » continuing besls
that would be productive of avaluitions helpful to ths Congress.

We deeply spproclate your intsazest In the poasidility of
continuing our work at the Contral Intelligence Agendy on som:
scale and we :r¢ preparcd to discuss this prospect at your con-
venience. For the prssoat and perdiing discussions -1th you and
appropriat: congressiomal intercsts, we will continue our limited
Programe.

Sincarely yours,
CREPH AMPBELL

Camptrellor Ganeral
of the United 3tatey

GONFIDENTIA:
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